302
Fiscal Impact Statement

Updated 1/29/2020 to satisfy City Code §219.07

	Department
	Department of Public Works
	Preparer
	Edie Godwin
	Standing Committee Representative
	Grant Ervin
	Type of Legislation
	Contract Authorization


Description of Legislation
Direct Energy has been selected to supply electricity for the City of Pittsburgh and all members of the Western Pennsylvania Energy Consortium (WPEC). As the supplier, Direct Energy will be responsible for a number of services related to electricity supply such as electricity purchasing transactions, customer billing, and data reporting. Through this contract, Direct will also create and manage a PJM subaccount on behalf of the WPEC members. Direct will also assist the City and WPEC members in future renewable electricity integration decisions. This contract does not include pricing for electricity but will facilitate future energy procurement decisions. 

Direct Energy will charge a service fee of $0.59 per MWh of electricity supplied to the City. The total annual cost, $1,131,101, accounts for this service fee and estimations based on historic energy use and energy pricing as provided by our energy consultants. 


	Total Cost
	$ $1,131,101

	Frequency of Expenditure
	☐ One-Time
	☒ Multi-Year

	Funding Source
	☒ Operating
	☐ Capital
	☐ Grant
	☐ Trust Fund

	Is this item budgeted?
	☒ Yes
	☐ No



JDE Account Information
11101.450000.54.54601.2021

11101.450000.54.54601.2022

Additional Operational Costs
N/A

Impact on City Revenue
N/A




If the resolution authorizes a professional services contract, complete this page:

	Method of Procurement
Select one.
	☒ RFP
	☐ Signed Waiver from OMB
	☐ Amendment to Existing Contract
Do not fill out the rest of the form.



Name of Vendor and Award Justification
Direct Energy was selected for a number of reasons including;
· Direct Energy offered the lowest price per MWh of any respondents and also waived start up fees that other respondents had included in their proposals. 
· Direct Energy displayed significant experience in the development and management of PJM subaccount procurement mechanisms
· Direct Energy was the only respondent with experience working with buying consortiums similar to the WPEC structure
· Direct Energy provided a detailed plan for helping the City of Pittsburgh and all WPEC meet energy management, cost savings, and renewable energy goals. This plan also included information on how Direct Energy can help grow WPEC. 
· Direct Energy is licensed to supply electricity by the Pennsylvania Public Utilities Commission, a requirement for this contract. 

Other Respondents
AEP Energy Inc., Dynegy Energy Services East LLC, WGL Energy Services Inc.

Selection Criteria
Experience with PJM Sub account management – 20 points
Organizational Experience - 10
Wholesale Account Management Plan – 10 points
Invoicing Capabilities – 10 points
Reporting Capabilities – 5 points
Renewable Energy Transaction Experience – 10 points
Cost – 30 points
WBE/WBE Inclusion – 5 points

Selection Committee Representation
Department of Public Works, City Planning, Office of Management and Budget, Other WPEC Authorities

Waiver Justification
N/A

EORC Synopsis
There are only a select few suppliers that are eligible and certified to provide this service. Because of the nature of the service, there is no opportunity for subcontractors as a part of this contract. Of the companies that responded to the RFP, none included any subcontractors in their proposal. The EORC waiver letter is attached. 

	Date Presented at EORC:   Insert date.
	☐ Approved
	☐ Not Approved


Per §219.07 of the City Code, you must include an electronic copy of the solicitation or your signed waiver with your submission to the Office of Management and Budget.

Attachments
· MWBE Waiver letter
CG 4/9/21

