City of Pittsburgh, Pennsylvania
Debt Capacity Update — February 4, 2020
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Total Existing Debt Service

$60.000,000 FY Principal Interest . Total i .Payout
Ratio
Total $407,075,000 %1286, 488 063 $533 563,063
$50,000,000 L
2020 34,550,000 20,279,739 54,829,739 78,9%
2021 36,580,000 18,254,071 54,834,071 80.5%
$40,000,000 2022 38,655,000 16,159,845 54,814,845 825%
2023 41,005,000 13,822,489 54,827,489 85.0%
$30.000,000 2024 43 340 OOD____ 11,328,448 54,668,448 86.6%
2025 44 430 000 9,668,957 54,088 957 87.3%
T 2026 46,625,000 7,482,323 54,107,323 88.4%
:000.00 2027 11,535,000 5,238,073 16,773,073 90.5%
2028 12,015,000 4,768,524 16,783,524 92.9%
$10,000,000 2029 12,570,000 4,206,545 16,776,545 95.9%
2030 13,100,000 3,682,486 16,782,486 100.0%
$0 ... 2031 13,715,000 3,069,134 16,784,134 100.0%
g g a4 o g g} g ~ g gg, g; g g:l, @ © @ 2032 14,325,000 2,461,339 16,786,339 100.0%
OOOOOOOOOOOOOO [= =]
NN N AN NN AN N A da & R 2033 10,330,000 1,856,668 12,186,669 100.0%
B Principal O Interest 2034 7,230,000 1,455,975 8,685,975 100.0%
2035 7,555,000 1,127,625 8,682,625 100.0%
2036 7,900,000 784,325 8,684,325 100.0%
ey n 2037 3,730,000 425,175 4,155,175 100.0%
Existing Debt Service
2038 3,875,000 275,975 4,150,975 100.0%
Principal $407,075,000 2039 4,010,000 140,350 4,150,350 100.0%
Interest 126,488,063
Total Debt Service $533,563,063
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Proposed 2020 Proposed 2020 Total Existing &
Bonds Bonds Proposed Debt
Principal™ = Interest!¥ Service

Existing G.O.
Debt Service

$60,000,000 Total $533,563,063  $52,400,000  $33,006,000 $618,969,063
2020 54,829,739 1,310,000 56,139,739
$50,000,000 e 2021 54,834,071 1,585,000 2,620,000 59,039,071
2022 54,814,845 1,665,000 2,540,750 59,020,595
$40,000,000 = 2023 54,827,489 1,745,000 2.457,500 59,029,989
2024 54,668,448 1,835,000 2,370,250 58,873,608
$30,000,000 iz 2025 54,098,957 1,925,000 2.278,500 58,302,457
2026 54,107,323 2,020,000 2,182,250 58,309,573
00001000 2027 16,773,073 2,125,000 2,081,250 20,979,323
2028 16,783,524 2,230,000 1,975,000 20,988,524
2029 16,776,545 2,340,000 1,863,500 20,980,045

$10,000,000 e
2030 16,782,486 2,460,000 1,746,500 20,988,986
H H H ,D 2031 16,784,134 2,580,000 1,623,500 20,987,634
o | n | : 2000 87038
T T M e e s e 2032 16786338  2,710.000 1,494,500 20,990,839
0 0 0 Q0000 Cco000 00000000 2033 12,186,669 2,845,000 1,359,000 16,390,669
2034 8,685,975 2,990,000 1,216,750 12,892,725
Bl Proposed 2020 Bands Debt Service M Existing G.0. Debt Service 2035 8,682,625 3,140,000 1,067,250 12,889,875
2036 8,684,325 3,295,000 910,250 12,889,575
2037 4,155,175 3,460,000 745500 8,360,675
2038 4,150,875 3,630,000 572,500 8,353,475
2039 4,150,350 3,815,000 391,000 8,356,350
2040 . 4,005,000 200,250 4,205,250

Notes: Based on “Not to Exceed” 2020 Bonds sizing with interast rates of 5%.
MAS Financial Advisory Services LLC DAvVENPORT & COMPANY
February 4, 2020 2

o



Projected Debt Ratio — Debt vs. Full Value

Updated Financial Policy

= The City will limit its tax supported
debt burden principal amount to
3.5% of full taxable assessed
value.

= Projected CIP funding assumes:

— $50 million in FY 2020 for
Capital Improvement needs;
and,

® The City is projected to maintain
compliance with this policy on a
going-forward basis.
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Notes:

Long-term Tax Supported Governmental Debt
as a % of Full Valuation

2020 2021 2022 2023 2024 2025 2026 2027 2028 2029

C——JProjected CIP B Fxisting Debt vs Full Value
== Current Policy Limit: 3.5%

Peak — Fiscal Year 2020

Existing Debt vs. Full Valuet® 1.82%
CIP Debt vs. Full Value 0.25%
Debt vs. Full Value 2.07%

1. Projection assumes Full Vaiue growth rate of 1%.
2. Projected CIP assumes $50 million project funding in FY 2020 at an estimated planning rate of 5%, amortized over a 20

year period.
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Projected Debt Ratio — Debt Service vs. Expenditures

Updated Financial Policy

= The City will limit its tax supported
debt service as a percent of
General Fund expenditures,
including debt service
expenditures, to 12%.

® Based on current projections, the
City will be in compliance with the
12% policy target in FY 2020.

® The City is projected to maintain
compliance with this policy on a
going-forward basis.
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Long-term Tax Supported Debt Service
as a % of General Fund Expenditures

=

2020 2021 2022 2023 2024 2025 2026 2027 2028 2029

C—Projected CIP B Existing D.S. vs Expenditures

m— Current Policy Limit: 12%

Notes:

Projected Peak - Fiscal Year 2021

Existing Debt Service vs. Expendituresft-2) 8.93%
CIP Debt Service vs. Expenditures!2-3! 0.67%
Debt Service vs. Expenditures 9.60%

1. Existing debt service consists of cutstanding General Fund debt service.
2. FY2020-FY2024 expenditures from FY2020 Budget.
3. Projected CIP assumes $50 million project funding in FY 2020 at an estimated planning rate of 5%, amortized over a 20

year period.
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Projected Debt Ratio — 10 Year Payout Ratio

Updated Financial Policy

= Principal will generally be
amortized in a manner such that
not less than 60% of the
aggregate outstanding tax-
supported debt will be retired
within ten years.

® The City is projected to maintain
compliance with this policy on a
going-forward basis.
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Notes:

10-Year Payout Ratio

2020 2021 2022 2023 2024 2025 2026 2027 2028 2029

N Projected =——Current Policy Limit: 60%

Minimum 10 Year Payout Ratio (FY 2021)2)
Principal Paid FY 2021-2030 $319,254,789

Qutstanding Principal FY 2021 423,525,000
10 Year Payout Ratio 75.4%

1. Projected Ratio calculation incorporates Existing General Fund Debt and CIP debt issuances in FY 2020.
2. Projected CIP assumes $50 million project in FY 2020 at an estimated planning rate of 5%, amortized over a 20

year period.
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Municipal Advisor Disclaimer

The U.S. Securities and Exchange Commission (the “SEC") has clarified that a broker, dealer or municipal securities dealer engaging in municipal advisory activities outside the scope of underwriting
a particular issuance of municipal securities should be subject to municipal advisor registration. Davenport & Company LLC (“Davenport™) has registered as a municipal advisor with the SEC. As a
registered municipal advisor Davenport may provide advice to @ municipal entity or obligated person. An obligated person is an entity other than a municipal entity, such as a not for profit
corporation, that has commenced an application or negotiation with an entity to issue municipal securities on its behalf and for which it will provide support. If and when an issuer engages
Davenport to provide financial advisory or consultant services with respect to the issuance of municipal securities, Davenport Is obligated to evidence such a financial advisory relationship with a
written agreement.

When acting as a registered municipal advisor Davenport Is a fiductary required by federat law to act in the best interest of a municipal entity without regard to its own financial or other Interests.

Davenport is not a fiduciary when it acts as a registered investment advisor, when advising an obligated person, or when acting as an underwriter, though it is required to deal fairly with such
persons,

This material was prepared by public finance, or other non-research personna! of Davenport. This material was not produced by a research analyst, although it may refer to a Davenport research
analyst or research report. Unless otherwise indicated, these views (if any) are the author's and may differ from those of the Davenport fixed income or research department or others in the firm.
Davenport may perform or seek to perform financial advisory services for the issuers of the securities and instruments mentioned herein.

This material has been prepared for information purposes only and is not a solicitation of any offer to buy or sell any security/instrument or to participate in any trading strategy. Any such offer
would be made anly after a prospective participant had completed its own independent investigation of the securities, instruments or transactions and received all information it required to make its
own investment decision, including, where applicable, a review of any offering circular or memorandum describing such security or instrument. That information would contain material information
not contained herein and to which prospective participants are referred. This material is based on public information as of the specified date, and may be stale thereafter. We have no obligation to
tell you when Information herein may change. We make no representation or warranty with respect to the completeness of this material. Davenport has no obligation to continue to publish
information on the securities/instruments mentioned herein. Reclpients are required to comply with any legal or contractual restrictions on their purchase, holding, sale, exercise of rights or
performance of obligations under any securities/instruments transaction.

The securities/Instruments discussed in this material may not be suitable for all investors or issuers. Recipients should seek independent financial advice prior to making any investment decision
based on this material. This material does not provide individually tailored investment advice or offer tax, regulatory, accounting or legal advice. Prior to entering into any proposed transaction,
recipients should determine, in consultation with their own investment, legal, tax, regulatory and accounting advisors, the economic risks and merits, as well as the legal, tax, regulatory and
accounting characteristics and consequences, of the transaction. You should consider this material as only a single factor in making an investment decision.

The value of and income from investments and the cost of borrowing may vary because of changes in interest rates, foreign exchange rates, default rates, prepayment rates, securities/Instruments
prices, market indexes, operational or financial conditions or companies or other factors. There may be time limitations on the exercise of options or other rights in securities/instruments
transactions. Past performance is not necessarily a gulde to future performance and estimates of future performance are based on assumptions that may not be realized. Actual events may differ
from those agsumed and changes to any assumptions may have a material impact on any projections or estimates. Other events not taken into account may occur and may significantly affect the
projections or estimates. Certain assumptions may have been made for modeling purposes or to simplify the presentation and/or calculation of any projections or estimates, and Davenport does
not represent that any such assumptions will reflect actual future events. Accordingly, there can be no assurance that estimated returns or projections will be realized or that actual returns or
performance results will not materially differ from those estimated herein. This material may not be sold or redistributed without the prior written consent of Davenport.
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