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Fiscal Impact Statement

	Department
	Urban Redevelopment Authority - Economic Development Dept.
	Preparer
	Nick Fedorek
	Contact
	Nick Fedorek (412) 255-6616
	Type of Initiative
	☒ Legislation
	☐ Executive Order

	Type of Legislation
	Other


Description of Initiative
The Parking Tax Diversion (PTD) for the Block E mixed-use development project by Buccini/Pollin Group, Inc. would divert 75% of parking tax increment generated as a result of the project. Parking taxes would be diverted for a term of 19 years to pay toward an upfront loan. The taxes diverted in year 20 would be allocated to the City’s Affordable Housing Fund.

The parking taxes diverted to Block E are projected to be $24.3 million. This which would fund construction on the project. The 25% of parking taxes retained by the City are planned to be invested into an affordable housing fund for the Hill District community. The affordable housing fund will be created through a process separate from this proposed legislation.

Block E is part of the larger Lower Hill development project. It will consist of a live entertainment venue with capacity for 3,200 people in an enclosable theater and up to 3,200 people on an adjacent private open-air lawn. The venue will be acoustically separated from a concrete podium parking and retail structure below and a two-story retail liner wrapping around the southern end of the building. The podium structure will feature a publicly-accessible parking facility with a capacity of approximately 850 parking spaces, primarily across three below-grade parking decks. The remaining inventory of parking spaces would be developed in the area below the sloped lawn of the music venue.

Street level retail is planned for Wylie Avenue and Logan Street, and up to 1,200 square feet of
the ground floor commercial space along Wylie Avenue would be reserved for entrepreneurial
tenants supported by programs administered by the URA and/or the Hill District CDC consistent
with the objectives of the Community Collaboration and Implementation Plan.

Funds will be used to support overall project costs for the Block E project. Total project costs for the Block E development are budgeted at approximately $127.5 million
	Total Cost
	$ 24,313,922

	Frequency of Expenditure
	☐ One-Time
	☒ Multi-Year

	Funding Source
	☒ Operating
	☐ Capital
	☐ Grant
	☐ Trust Fund

	Is this item budgeted?
	☐ Yes
	☒ No



JDE Account Information
Not Applicable

Additional Costs
Not Applicable

Impact on City Revenue
The City would divert 75% of incremental parking taxes on the Block E development to be diverted for a term of 19 years. This impact is estimated to be $24,313,922 

-Currently, the City receives $150,471 in parking taxes from the site annually.
-During the first 19 years of the PTD period, the City will receive an average of $426,560 in annual parking tax revenue.
-In year 20 of the PTD period, 100% of estimated taxes diverted (approximately $2,300,000) will go into the City’s Affordable Housing Fund.
-After the PTD period, the City will receive approximately $2,500,000 in annual parking taxes.



Attachments
Block E PTD Fact Sheet
