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Fiscal Impact Statement

	Department
	Urban Redevelopment Authority - Economic Development Dept.
	Preparer
	Nick Fedorek
	Contact
	Nick Fedorek (412) 255-6616
	Type of Initiative
	☒ Legislation
	☐ Executive Order

	Type of Legislation
	Other


Description of Initiative
The Parking Tax Diversion (PTD) for the City’s Edge mixed-use development project by MidPoint Group of Companies, Inc. would divert 75% of parking tax increment generated as a result of the project. Parking taxes would be diverted for a term of 19 years to pay toward an upfront loan. The taxes diverted in year 20 would be allocated to the City’s Affordable Housing Fund.

The City’s Edge PTD is projected to yield a loan of $4.1 million, which would fund the affordable housing construction on the project. In the event that parking taxes are insufficient to cover debt service, the Developer is responsible for the difference on the PTD loan. 

City’s Edge is a mixed-use, mixed-income development consisting of 74 units of affordable housing (at 20%-80% AMI), 32 market-rate units of housing, 423 parking spaces, a daycare and afterschool program, an urgent care facility, a business incubation space for minority-owned/women-owned/disadvantaged businesses, and an IHOP restaurant. There will be 4,000 square feet of open space along Pride Street that will be publicly accessible and used for community events by the public. The site is currently a 40,114 square foot surface parking lot in the Uptown neighborhood. As part of the redevelopment project, the Developer will create 74 units of affordable housing, add public space to the neighborhood, and create local jobs and social services in Uptown. The project is anticipated to create and/or retain 50 construction jobs, 30 permanent full or part-time jobs, and is in conformance with the Uptown EcoInnovation District plan.
	Total Cost
	$ 6,843,367

	Frequency of Expenditure
	☐ One-Time
	☒ Multi-Year

	Funding Source
	☒ Operating
	☐ Capital
	☐ Grant
	☐ Trust Fund

	Is this item budgeted?
	☐ Yes
	☒ No



JDE Account Information
Not Applicable

Additional Costs
Not Applicable

Impact on City Revenue
The City would divert 75% of incremental parking taxes on the City’s Edge development to be diverted for a term of 19 years. This impact is estimated to be $6,843,367. 

-Currently, the City receives $40,339 in parking taxes from the site.
-During the PTD term, the City will receive an average of $156,866 in annual parking tax revenue.
-After the PTD period, the City will receive $591,238 in annual parking taxes.

In year 20, 100% of estimated taxes diverted ($591,238) will go into the City’s Affordable Housing Fund. 

Attachments
City’s Edge PTD Fact Sheet
