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Independent Auditor’s Report on the Schedule of
Expenditures of Federal Awards

The Honorable Members of Council
City of Pittsburgh, Pennsylvania

We have audited the financial statements of the City of Pittsburgh (City), Pennsylvania, as of and for the
year ended December 31, 2015 (we did not audit the financial statements of the Stadium Authority of the
City of Pittsburgh, which represent 3.1%, (0.2%), and 2.2%, respectively, of the assets and deferred
outflows, net position, and revenues of the aggregate discretely presented component units) and have
issued our report thereon dated April 28, 2016, which expressed an unmodified opinion on those financial
statements. Our audit was performed for the purpose of forming an opinion on the financial statements
taken as a whole. The schedule of expenditures of federal awards is presented for the purposes of
additional analysis as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, and is not a
required part of the financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements taken as a whole.

Watrern Duessel

Pittsburgh, Pennsylvania
September 7, 2016
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CITY OF PITTSBURGH, PENNSYLVANIA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED DECEMBER 31, 2015

Federal Grantor/Pass-Through Grantor / Project Title

U.S. Department of Health and Human Services:
Passed through the Commonwealth of Pennsylvania and Allegheny County
Department of Human Services:
Special Programs for the Aging - Title I1I, Part D - Disease Prevention and
Health Promotion Services
Special Programs for the Aging - Title I11, Part B - Grants for
Supportive Services and Senior Centers
Special Programs for the Aging - Title III, Part C - Nutrition Services

Total Aging Cluster
TANF Cluster - Temporary Assistance for Needy Families
Total U.S. Department of Health and Human Services

U.S. Department of Agriculture:

Passed through the Commonwealth of Pennsylvania Department of Education:

Child Nutrition Cluster - Summer Food Service Program for Children
Passed through Allegheny County:
Forest Health Protection - Oak Wilt Suppression Project

Total U.S. Department of Agriculture

Equal Employment Opportunity Commission:
Employment Discrimination - Advisory Services and Counseling

U.S. Department of Housing and Urban Development:
Community Development Block Grants/Entitlement Grants
HOME Investment Partnerships Program
Housing Opportunities for Persons with AIDS
Fair Housing Assistance Program - State and Local
Emergency Shelter Grants Program

Total U.S. Department of Housing and Urban Development

See accompanying notes to schedule of expenditures of federal awards.

Federal Grantor Number Amount Passed
CFDA or Pass-Through Through to
Number Grantor Number Subrecipients Expenditures
93.043 9118 $ - 7,019
93.044 9118 - 494,103
93.045 9118 - 315,384
- 816,506
93.558 4100061112 1,090,705 1,840,938
1,090,705 2,657,444
10.559 300-02-210-0 - 492,498
10.680 12-DG11420004-125 - 17,760
- 510,258
30.001 EECCN140015 - 25,887
14.218 MC4-20103 5,659,646 13,302,439
14.239 MC420501 1,239,303 1,239,303
14.241 F002 985,811 985,811
14.401 FF203K 153001 52,518 52,518
14.231 MC420103 1,202,837 1,202,837
9,140,115 16,782,908
(Continued)



CITY OF PITTSBURGH, PENNSYLVANIA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED DECEMBER 31, 2015

Federal Grantor/Pass-Through Grantor / Project Title

U.S. Department of Justice:
Public Safety Partnership and Community Policing Grants
Public Safety Partnership and Community Policing Grants

Total Public Safety Partnership and Community Policing Grants

Passed through Pennsylvania Coalition on Crime and Delinquency:

Project Safe Neighborhoods
Project Safe Neighborhoods

Total Project Safe Neighborhoods
Passed through Allegheny County:

Edward Byrne Memorial Justice Assistance Grant Program
Edward Byrne Memorial Justice Assistance Grant Program

Total Edward Byrne Memorial Justice Assistance Grant Program

Total U.S. Department of Justice

U.S. Department of Transportation:
Passed through the Commonwealth of Pennsylvania
Department of Transportation:

Highway Planning and Construction Cluster - Highway Planning and Construction

National Motor Carrier Safety
National Infrastructure Investments - Tiger Grant

Highway Safety Cluster - Aggressive Driving
Total U.S. Department of Transportation

(Continued)

Federal Grantor Number Amount Passed
CFDA or Pass-Through Through to
Number Grantor Number Subrecipients Expenditures
16.710 2012ULWX0026 - 509,129
16.710 2014ULWX0041 - 412,738
- 921,867
16.609 25673 - 77,666
16.609 25570 - 9,500
- 87,166
16.738 2013-DN-BX-1017 - 55,092
16.738 2014-JAG-PGH - 114,322
- 169,414
- 1,178,447
20.205 040786092 - 7,632,109
20.218 FM-MHP-15-001 - 177,146
20.933 FHWAO1 - 67,999
20.601  IDP-G-2015-Pittsburgh-00041 - 69,644
- 7,946,898
(Continued)

See accompanying notes to schedule of expenditures of federal awards.



CITY OF PITTSBURGH, PENNSYLVANIA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED DECEMBER 31, 2015

(Continued)
Federal Grantor Number Amount Passed
CFDA or Pass-Through Through to
Federal Grantor/Pass-Through Grantor / Project Title Number Grantor Number Subrecipients Expenditures

U.S. Department of Homeland Security:

Assistance to Firefighters Grant 97.044 EMW-2015-FO-05899 - 289,210
Passed through the Commonwealth of Pennsylvania

Emergency Management Agency:

Emergency Management Performance Grants 97.042 158975 - 132,065

Port Security Grant Program 97.056 EMW-2014-PU-00345 - 87,441

Total U.S. Department of Homeland Security - 508,716

Total Expenditures of Federal Awards $ 10,230,820 $ 29,610,558
(Concluded)

See accompanying notes to schedule of expenditures of federal awards.
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CITY OF PITTSBURGH, PENNSYLVANIA

NOTES TO SCHEDULE OF EXPENDITURES
OF FEDERAL AWARDS

YEAR ENDED DECEMBER 31, 2015

i

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (Schedule) includes the federal grant activity
of the City of Pittsburgh (City), Pennsylvania under programs of the federal government for the year ended
December 31, 2015. The information in this schedule is presented in accordance with the requirements of
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule
presents only a selected portion of the operations of the City, it is not intended to and does not present the
financial position, changes in net assets, or cash flows of the City.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the cash basis of accounting. The City’s federal
awards made prior to December 26, 2014 are recognized following the cost principles in OMB Circular A-
87, Cost Principles for State, Local, and Indian Tribal Governments. The City’s federal awards made
subsequent to December 26, 2014 are recognized following the cost principles in the Uniform Guidance.

INDIRECT COST RATE

The City did not elect to use the 10% de minimus indirect cost rate as allowed under the Uniform Guidance.

COMPONENT UNITS

The City’s financial statements include the operations of the Urban Redevelopment Authority of Pittsburgh
(URA) and Pittsburgh Water and Sewer Authority (PWSA), which expended $8,282,122 and $1,299,422,
respectively in federal awards, of which $5,470,424 are not included in the accompanying schedule of
expenditures of federal awards, during the year ended December 31, 2015. The schedule of expenditures of
federal awards did not include all the expenditures of the URA and PWSA, because the component units
completed separate audits in accordance with the Uniform Guidance. Only the approximately $4.1 million
of federal funds that pass through the City to the URA are shown on the City’s schedule of expenditures of
federal awards.

CONTRACTUAL AGREEMENT

The City is a contractual recipient of federal awards under agreements with the U.S. Department of Housing
and Urban Development (HUD). For the year ended December 31, 2015, the City has authorized HUD to
transmit $1,239,303 of HOME Investment Partnerships Program funds (CFDA #14.239) directly to the
URA, which is the representative agency with program oversight responsibility. Therefore, the related
federal awards are reported by the URA to its cognizant agency in the URA’s audit report under the
Uniform Guidance, in addition to being reported as a program in the City’s schedule of expenditures of
federal awards.
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Independent Auditor’s Report on Internal Control over Financial Reporting and on

Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

The Honorable Members of Council
City of Pittsburgh, Pennsylvania

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the City of Pittsburgh (City), Pennsylvania, as of and for the year ended
December 31, 2015, and the related notes to the financial statements, which collectively comprise the
City’s basic financial statements, and have issued our report thereon dated April 28, 2016. We did not
audit the financial statements of the Stadium Authority of the City of Pittsburgh (Stadium Authority),
which represent 3.1%, (0.2%), and 2.2%, respectively, of the assets and deferred outflows, net position,
and revenues of the aggregate discretely presented component units. The financial statements of certain
City component units (Pittsburgh Public Parking Authority and Stadium Authority) were not audited in
accordance with Government Auditing Standards.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,

Pursuing the profession while promoting the public good*
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The Honorable Members of Council

City of Pittsburgh, Pennsylvania

Independent Auditor’s Report on Internal Control over
Financial Reporting and on Compliance and Other Matters

contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

atier Daessed

Pittsburgh, Pennsylvania
April 28,2016
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Independent Auditor’s Report on Compliance for Each Major Program and on Internal Control over
Compliance Required by the Uniform Guidance

The Honorable Members of Council
City of Pittsburgh, Pennsylvania

Report on Compliance for Each Major Federal Program

We have audited the City of Pittsburgh (City), Pennsylvania’s compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have direct and material effect on
each of the City’s major federal programs for the year ended December 31, 2015. The City’s major
federal programs are identified in the summary of auditor’s results section of the accompanying schedule
of findings and questioned costs.

The City’s financial statements include the operations of the Urban Redevelopment Authority of
Pittsburgh (URA) and the Pittsburgh Water and Sewer Authority (PWSA), which received $8,282,122
and $1,299,422, respectively in federal awards, of which $5,470,424 are not included in the City’s
schedule of expenditures of federal awards during the year ended December 31, 2015. Our audit,
described below, did not include all the operations of the URA and PWSA, because the component units
completed separate audits in accordance with the Uniform Guidance.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the City’s major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the City’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the City’s compliance.

Pursuing the profession while promoting the public good®
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The Honorable Members of Council

City of Pittsburgh, Pennsylvania

Independent Auditor’s Report on Compliance for Each Major Program
and on Internal Control over Compliance

Opinion on Each Major Federal Program

In our opinion, the City complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for
the year ended December 31, 2015.

Report on Internal Control over Compliance

Management of the City is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered the City’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the City’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

ater Duessel

Pittsburgh, Pennsylvania
September 7, 2016
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CITY OF PITTSBURGH, PENNSYLVANIA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED DECEMBER 31, 2015

Summary of Audit Results

Type of auditor’s report issued on the City’s financial statements: Unmodified, prepared in
accordance with Generally Accepted Accounting Principles.

Internal control over financial reporting:

Material weakness(es) identified? [ ] yes [X] no
Significant deficiencies identified that are not considered to be material weakness(es)?

1 yes X] none reported
Noncompliance material to financial statements noted? [Jyes X no
Internal control over major programs:

Material weakness(es) identified? [] yes [X] no
Significant deficiencies identified that are not considered to be material weakness(es)?

] yes [X] none reported

Type of auditor’s report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required to be reported in accordance with 2 CFR section
200.516(a)? [] yes X no

Major Programs:

CFDA Number(s) Name of Federal Program or Cluster

14.218 Community Development Block Grants/Entitlement Grants
14.239 Home Investment Partnerships Program

14.241 Housing Opportunities for Persons with AIDS

03.043, 93.044, 93.045, 93.053 Aging Cluster

Dollar threshold used to distinguish between type A and type B programs: $888,317

Auditee qualified as low-risk auditee? [ ] yes [X] no

Findings related to financial statements which are required to be reported in accordance with GAGAS.

NONE

Findings and questioned costs for federal awards.

NONE
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CITY OF PITTSBURGH, PENNSYLVANIA

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

YEAR ENDED DECEMBER 31, 2015

NONE
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