Fiscal Impact Statement

	Department
	Finance

	Preparer
	Edward Barca

	Contact
	Margaret L. Lanier

	Type of Initiative
	☒ Legislation
	☐ Executive Order

	Type of Legislation
	Resolution  



Description of Initiative
[bookmark: _GoBack]Authorizing the Mayor and the Director of the Department of Finance, on behalf of the City of Pittsburgh, to enter into a Cooperation Agreement with the Housing Authority of the City of Pittsburgh to document local cooperation and the authority’s agreement to make payments in lieu of taxes for the Allegheny Dwellings Phase I housing project.  

Housing Authority, Margaret L. Lanier, and/or Edward Barca will go to the table

	Total Cost
	No Cost

	Frequency of Expenditure
	☐ One-Time
	☐ Multi-Year

	Funding Source
	☐ Operating
	☐ Capital
	☐ Grant
	☐ Trust Fund

	Is this item budgeted?
	☐ Yes
	☐ No



JDE Account Information
Payments from the HACP for the project will be deposited into account 11101.107000.41.41905
[bookmark: _gjdgxs]Additional Costs
Not Applicable
Impact on City Revenue
Annual revenue for the City will be calculated by the following formula: Each such annual Payment in Lieu of Taxes shall be made after the end of the fiscal year established for the Development, and shall be in an amount equal to the sum of the Municipality's millage rate divided by the sum of the Municipality's millage rate, the County of Allegheny millage rate and the City of Pittsburgh School District millage rate and then multiplied by the lower of either (i) ten percent (10%) of the aggregate Shelter Rent received by the Local Authority or Owner Entity with respect to the Development during such fiscal year; or (ii) the amount of the real property taxes which would have been paid to the Municipality for such year if the Development were not exempt from taxation.  For example, if 10% of Shelter Rent is $100 per unit for the Development and there are 142 units, then $14,200 would be multiplied by the following:  Municipality millage rate of 8.06 divided by (the sum of the Municipality millage rate of 8.06 plus County millage rate of 4.73 plus the school millage rate of 9.84) = 8.06/22.63).  Thus, the Municipality would receive 35.62% of $14,200 or $5,058.  Each such annual Payments in Lieu of Taxes shall be made on or before February 28 of each year

Attachments
Not Applicable
