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Fiscal Impact Statement

	Department
	Urban Redevelopment Authority of Pittsburgh
	Preparer
	Susheela Nemani-Stanger, Assistant Director of Development
	Contact
	Susheela Nemani-Stanger, Assistant Director of Development
	Type of Initiative
	☒ Legislation
	☐ Executive Order

	Type of Legislation
	Other


Description of Initiative
On behalf of The Davis Companies, the Urban Redevelopment Authority of Pittsburgh is seeking authorization for a Parking Tax Diversion proposal for the Union Trust project (the “Project”) in downtown Pittsburgh.  The Plan seeks to divert 75% of incremental parking taxes from the City of Pittsburgh for a period of 18 years, generated by the integral 190-space underground parking garage on development parcels 2-E-184 and 2-E-184-A. It is projected that the diverted parking taxes could fund debt of approximately $3.2M for public space improvements and historic preservation efforts for the building (specifically:  streetscape improvements, lighting, sidewalks, curbs, streetscape canopies, and historic preservation of the stained-glass dome). Pursuant to the Parking Tax Diversion Guidelines, the 18th year will be diverted into an Affordable Housing Fund.

	Total Cost
	$ 0.00

	Frequency of Expenditure
	☐ One-Time
	☐ Multi-Year

	Funding Source
	☐ Operating
	☐ Capital
	☐ Grant
	☐ Trust Fund

	Is this item budgeted?
	☐ Yes
	☒ No



JDE Account Information
Not applicable.

Additional Costs
Not applicable. A parking tax diversion is not grant-related legislation.  

Impact on City Revenue
Approval of this Parking Tax Diversion proposal would mean that the City would forego 75% of projected future incremental parking taxes for 17 years to fund public improvements and historic preservations efforts around the Union Trust Building. The 18th year of the incremental parking taxes would be diverted into an Affordable Housing Fund (estimated future value at $402,962). Upon completion of the parking tax diversion period in 2037, the City is projected to receive the full parking tax increment, which is projected to be an additional $537,282 annually. 
 
Attachments
Union Trust Building Parking Tax Diversion Proposal 
