Fiscal Impact Statement
Updated 1/29/2020 to satisfy City Code §219.07

	Department
	Housing Authority of the City of Pittsburgh, HACP
	Preparer
	Mackenzie Pleskovic, Development Manager, Development & Modernization Department, HACP
	Standing Committee Representative
	Caster D. Binion, Executive Director, HACP
	Type of Legislation
	Other


Description of Legislation
During the late 1990s, a HOPE VI development was constructed and consisted of eighty-six ("86") scattered site public housing units located in the Manchester neighborhood of the City of Pittsburgh's 21st Ward. The development was completed in four phases, and a separate owner entity was created for each phase: Manchester Housing Partnership L.P.I, Manchester Housing Partnership L.P.11, Manchester Housing Partnership L.P.lll, and Manchester Housing Partnership L.P.IV. The Housing Authority of the City of Pittsburgh ("HACP") acquired the limited partnership interests and ARMDC - Manchester GP, LLC acquired the general partnership interests of the four limited partnerships in 2016 , in order to rehabilitate and redevelop the existing 86 scattered site public housing units ("Manchester Redevelopment"). The property is ground leased by HACP to the four respective limited partnerships. Through the
U.S. Department of Housing and Urban Development's ("HUD") Rental Assistance Demonstration ("RAD") program, these units will be converted to Section 8 Project Based Voucher ("PBV") units.
The Manchester Redevelopment ("Project") is located on certain real property comprised of fifty-six (56) parcels (the "Property") in the 21st Ward of the City of Pittsburgh, Pennsylvania (the "City"). At the financial closing in 2022, HACP and Manchester RAD, LLC., a Pennsylvania limited liability company (the "Owner Entity") will enter into a long-term ground lease for a term of up to 99 years for the purpose of redeveloping the Project. The managing member of the Owner Entity is ARMDC-Manchester RAD, LLC., a Pennsylvania corporation affiliated with HACP.

Eighty-six (86) of the units of the Project will be set aside and operated and maintained as PBV units under the HUD RAD program, which are eligible to receive the benefit of housing assistance payments pursuant to Section 8 of the Housing Act of 1937 (the "Section 8 Units"). The Owner Entity further intends that the units are operated and maintained as qualified low­ income housing tax credit units ("Tax Credit Units") under Section 42 of the Internal Revenue Code of 1986, as amended (the "Code"). The Section 8 Units and Tax Credit Units are restricted to certain eligible low income households for a period of not less than the compliance period and any extended use period (as such terms are defined in said Section 42 of the Code, as the same may be amended from time to time) and for a use restriction period required by HUD.

The Project is subject to multiple documents that have been recorded as covenants running with the land which restricts the use of the Project to low-rent housing. The Owner Entity is required to remain seized of leasehold title to the Project and refrain from transferring, conveying,
 
As set forth above, the Project satisfies the definition of Development since (1) it is developed and operated by an ownership structure in which ARMDC-Manchester RAD, LLC., HACP's affiliate, is the managing member, (2) the Owner Entity is eligible to receive the benefit of housing assistance payments pursuant to Section 8 of the Housing Act of 1937 and the HUD RAD PBV Housing Assistance Payment Contract for the benefit of the Project, (3) 86 units of the Project are low-income housing tax credit units, and (4) the Section 8 Units and Tax Credit Units are rented to persons and families with incomes at or below 60% of the area median income.

	Total Cost
	$ N/A

	Frequency of Expenditure
	☐ One-Time
	☐ Multi-Year

	Funding Source
	☐ Operating
	☐ Capital
	☐ Grant
	☐ Trust Fund

	Is this item budgeted?
	☐ Yes
	☐ No



JDE Account Information
N/A

Additional Operational Costs
N/A

Impact on City Revenue
The City of Pittsburgh will not experience adverse effects by executing the proposed Cooperation Agreement.




If the resolution authorizes a professional services contract, complete this page:

	Method of Procurement
Select one.
	☐ RFP
	☐ Signed Waiver from OMB
	☐ Amendment to Existing Contract
Do not fill out the rest of the form.



Name of Vendor and Award Justification
List the name of the awarded vendor and its qualifications.

Other Respondents
List the other respondents. If there were none, clearly state that.

Selection Criteria
Describe the selection or scoring criteria.

Selection Committee Representation
List the department(s) or bureau(s) represented on the committee. Do not list individual names.

Waiver Justification
If a waiver was granted, explain the justification.

EORC Synopsis
Insert synopsis that was presented.

	Date Presented at EORC:   Insert date.
	☐ Approved
	☐ Not Approved



Per §219.07 of the City Code, you must include an electronic copy of the solicitation or your signed waiver with your submission to the Office of Management and Budget.

Attachments
· Please attach any additional documents and/or exhibits.
